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At this time Jamaica jig at the most important Crossroads in

its history, 1¢ is faced by the serious dilemma of formulating and implementing

the 1980's, €.8. the decline in demand for bauxite. These large and Persistent
deficits ang the concomitant Process of adjustment, initially involved 4
deceleration in 8rowth, followed later by g4 pPeriod of €conomic decline, While
undertaking g4 Process of adjustment, designed largely by the Internationa
Monetary Fund ang the Worild ﬁank, the Government of Jamaica accumulated g4
substantiaj] external debt, the T€payment of which is one of the major Obstacles

to further development.

adult suffrage in 1944, If the Stranglehold of debt on development is not
broken, the cancer of g drug culture, whjich Spawns amidst Poverty angd
unemployment, could lead to corruption, increased crime ang possibly, societal
disintegration. Given the global Operation of drug cartels and Syndicates, it

is quite conceivable that this international Scourge coulgd Subordinate the



The Jamaicap €Conomy ig , Small (4,41] sq. hiles, 2.2 milljon People gpq
Gross Domestic Product of US$3. 3 billion), highly Open €conomy, j . transactions
are large jip relation tq total €conomjc activity, e.g, foreign trade/Gpp of Oover
80 bPercent, The Process of €conomj ¢ growth jg Very import dependent as
consumption, investment, and Productjop for domestjc and exportg Markets have a
high import content. Tpe import Content jg 40 Percent ip tourism, 2g bercent

in eXport agriculture, 34 Percent jp bauxite/alumina, 25 Percent jip construction

e€ither op Commercial of concessionary terms, Traditionally, there hag been ap

adverge trade balance in Jamaica, i.e, importg €Xceed €Xports, The gap was

declined, reducing the €Conomy'g ability ¢q Sustain gp €Xcess of importg over

Since 1977, a Series of IMF stabilization programmes, in tandem witp World
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to increase 8rowth, Teduce the balance of Paymentg deficit, and contro}

inflation. In an environment of 4 Paucity of foreign investment, loans from

to finance 4 sizeab]e €Xcess of importsg over exports, €Xterna] debt yag

billion, Or 85 percent Oof the total, wag Owed to the Multilatera] and bilatera;
institutions. Jamajcg is now One of the most heavily indebteq Countries op a
Per capjita basig, Each Jamaicap Now owes over US$2,000, Or over 7y timeg GDP per

Capitag, The debt to debe Service ratio wag 47.5% in 1987 ang 38.8% in 1988,
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The Gpp in 1988 Was at the Same leve] 44 it wag in 1978, which means tha¢
given Populatjgp 8TOWth, the Per capjeg, GDP ig lower than j¢ was a decade

previously. At the Present, ope in five Jamaicapg are Unemployeq and among the

in hutritjonp due ¢o increased food Prices Tesulting from the effects of

has peep an increasing tolerance of, and inVOIVement, in drug Use, production,
distribution and  export of marijuang and, more Fecently, COocaine, These
activitjeg are in sope instances linked tg international drug rings, The antj-

Narcotjcg Campaigng instituted by SUccessjive Jamaicap goVernments, have Teduced
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nationgl anti~narcotics educatjop efforts, Create g4 Center for treatment and

rehabilitation, and improye the pena; System, These Measureg cannot pe

€Conomy, the €conomy must generate more jopg and more opportunities for
employment which Yields Temuneratjop Capable of sustaining and motivating effort

and perseverance. This cap only pe achieveq by higher Tates of €conomjc growth,

relief, freeing Tesources for increased importg and gOVernment eXpenditure on

infrastructure, health and educatijop,
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Since 1977, Jamaica has, tq the best of its ability, implemented a4 policy
Package of economjc reform, This hag involveq large devaluations, Teduction of

the fiscaj deficjt (as g % of GDP), privatization of government Oowned

protectionist import restrictions, Teduction of subsidies, liberalization of
eXchange ¢ontrols, apg 4 restrictjye Credit Policy, rpe Objectiveg 4re to ensyre

that Private enterprise, which jg the engine of 8rowth, Oberates jp an



Unfortunately, 45 Percen

institutions,
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be spent °n (a) tpe anti—narcotics Campaignp and (p) providing alternative
€mployment opportunities to rehabilitate Communitjieg formerly dependent or

involveq with drug trafficking. This would, ip effect, recycle these funds



